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BEFORE THE ARIZONA CORPORATION Cuiviiviimiuiu 
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COMMISSIONERS 

BOB STUMP - Chairman DQ c EiTE lofh JAN 22 p 1: 55 
GARY PIERCE 

Arizona Corporation Cornmission 

I I - z  BRENDA BURNS JAN 2 2 2014 , 

BOB BURNS 
SUSAN BITTER SMITH 

IN THE MATTER OF TH 

LL,b . - :  c .  , - I 

JOHNSON UTILITIES, LLC, DBA JOHNSON 
UTILITIES COMPANY FOR AN INCREASE IN 
ITS WATER AND WASTEWATER RATES FOR 
CUSTOMERS WITHIN PINAL COUNTY, 
ARIZONA. 

BY THE COMMISSION: 

DOCKET NO. WS-02987A-08-0 180 

PROCEDURAL ORDER 
(Setting Procedural Conference) 

On March 3 1, 2008, Johnson Utilities, LLC, dba Johnson Utilities Company (“Johnson 

Utilities” or “Company”) filed with the Arizona Corporation Commission (“Commission”) an 

application for an increase in its water and wastewater utility rates. 

The parties to this docket are Johnson Utilities, Swing First Golf, LLC (“Swing First”), the 

Town of Florence (“Florence”), the Residential Utility Consumer Office (“RUCO”), and the 

Commission’s Utilities Division (“Staff ’). 

On July 16, 2013, the Commission issued Decision No. 73992. Decision No. 73992 increases 

the Company’s rates to reflect recovery of income tax expense as requested by the Company, 

classifies the income taxes as an imputed expense, and requires the filing of a full rate case for both 

its water and wastewater divisions no later than June 30,2015, using a 2014 test year. 

Johnson Utilities and RUCO each requested rehearing of Decision No. 73992 pursuant to 

A.R.S. 1$ 40-253, which requests the Commission granted on August 15, 2013. On September 11, 

2013, the Commission also reopened this docket pursuant to A.R.S. 0 40-252 for purposes of 

considering whether to modify any Commission Decisions entered in this docket related to 

determinations in the Decisions that may be implicated by RUCO’s and Johnson Utilities’ 

applications for rehearing of Decision No. 73992, in order to ensure that RUCO and Johnson Utilities 

have an opportunity to address the matters raised in the rehearing applications. The motion directed 
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he Hearing Division to conduct proceedings and hold evidentiary hearings in order to take evidence 

n accordance with the Scates opinion' and Arizona law. 

On October 4, 2013, a procedural conference convened as scheduled to discuss the schedule 

br the presentation of evidence in the rehearing proceeding in accordance with the Scates opinion 

md Arizona law. Johnson Utilities, RUCO, and Staff appeared through counsel and discussed the 

:vidence to be presented. 

On October 8, 2013, a Procedural Order was issued setting initial filing dates for the rehearing 

xoceeding in accordance with the discussion at the October 4,2013 procedural conference. 

On November 4,20 13, Johnson Utilities and RUCO filed a Settlement Agreement. 

On November 19, 2013, a Procedural Order was issued setting a procedural conference to 

illow the parties to discuss an appropriate procedural schedule. 

On November 19,20 13, the procedural conference convened as scheduled. Johnson Utilities, 

RUCO, and Staff appeared through counsel, and set forth their positions on the need for a hearing and 

I possible hearing schedule. No other parties appeared. 

The Settlement Agreement calls for two changes to Decision No. 73992: 1) a decrease in 

wastewater rates due to a reduction in the income tax rate of 36.6558 percent approved by Decision 

No. 73992, down to 25.00 percent; and 2) a change in Decision No. 73992's requirement for the 

filing of a full rate case for Johnson Utilities' water and wastewater divisions no later than June 30, 

2015, using a 2014 test year, to June 30,2016, using a 2015 test year. 

Counsel for Staff stated that Staff opposed the Settlement Agreement's proposed change to 

the timing of the rate case filing requirement. 

On December 31, 2013, Johnson Utilities filed, in Docket No. WS-02987A-13-0477, an 

application for approval of a sale and transfer of assets and conditional cancellation of its Certificate 

of Convenience and Necessity. 

On January 17, 2013, Johnson Utilities and RUCO each filed in this docket Direct Testimony 

of their respective witnesses in support of the Settlement Agreement. 

' Scates v. Ariz. Corp. Comm 'n, 118 Ariz. 531, 578 P.2d 612 (Ark  App. 1978). 
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Accordingly, a procedural conference should be set to allow the parties an opportunity to 

liscuss an appropriate date for the rehearing of Decision No. 73992 and associated procedural 

leadlines, and appropriate public notice of the rehearing. 

IT IS THEREFORE ORDERED that a procedural conference in the above-captioned matter 

1s hereby scheduled to commence on January 30, 2014, at 1O:OO a.m., or as soon thereafter as 

?racticable, at the Commission's offices, 1200 West Washington Street, Hearing Room No. 1, 

Phoenix, Arizona 85007. 

IT IS FURTHER ORDERED that the Administrative Law Judge may rescind, alter, amend, 

3r waive any portion of this procedural order either by subsequent procedural order or by ruling at 

hearing. 

@i 
DATED this day of January, 2014. 

Copies of he foregoing mailed/delivered 
this 2.2" ' day of January, 2014 to: 

Jeffrey W. Crockett 
BROWNSTEIN HYATT FARBER SCHRECK, LLP 
40 North Central Avenue, 14th Floor 
Phoenix, AZ 85004 
Attorneys for Johnson Utilities, LLC 

Craig A. Marks 
CRAIG A. MARKS, PLC 
10645 North Tatum Blvd., Suite 200-676 
Phoenix, Arizona 85028 
Attorney for Swing First Golf, LLC 

Daniel Pozefsky, Chief Counsel 
RESIDENTIAL UTILITY 
CONSUMER OFFICE 
11 10 West Washington Street, Suite 220 
Phoenix, AZ 85007-2958 
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James E. Mannato, Town Attorney 
TOWN OF FLORENCE 
P.O. Box 2670 
775 North Main Street 
Florence, AZ 85232-2670 

Janice Alward, Chief Counsel 
Robin R. Mitchell, Staff Attorney 
Legal Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, AZ 85007-2927 

Steve Olea, Director 
Utilities Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, AZ 85007-2927 

COASH & COASH, INC. 
COURT REPORTING, VIDEO & VIDEOCONFERENCING 
1802 N. 7'h Street, 
Phoenix, AZ 85006 

.--r). 

By: F-i (., &\LlLu 
Rebecca Unquera 
Assistant to Teena Jibilian 
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